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SUB J : USSR-IRAN ECONOMIC RELATIONS: REPORTED 
COLLABORATION IN ALUMINA PRODUCTION 

1 . BEGIN UNCLASSIFED - ENGLISH LANGUAGE KAYHAN INTERNATIONAL 
FOR NOVEMBER 27 REPORTED THE SIGNING ON NOVEMBER 26 OF AN 
"AGREEMENT" BETWEEN THE IRANIAN FIRM BARITE IRAN AND THE SOVIET 
COMPANY TSVETMETPROMEXPORT, CALLING FOR THE "INSTALLATION" OF 
A PLANT TO PRODUCE ANNUALLY 500,000 TONS OF ALUMINA. THE 
PLANT'S CAPACITY WOULD EVENTUALLY BE RAISED TO ONE MILLION 
TONS PER ANNUM AND WOULD INVOLVE A CAPITAL INVESTMENT OF U.S. 
DOLLARS 600 MILLION. ACCORDING TO THE PRESS ITEM, IRAN'S 
DEPOSITS OF ALUNITE (HYDROUS POTASSIUM ALUMINUM SULFATE) WOULD 
BE UTILIZED IN THE PRODUCTION OF THE ALUMINA, WHICH, IN TURN, 
WOULD BE THE BASIC RAW MATERIAL FOR THE IRANIAN ALUMINUM 
INDUSTRY. APPARENTLY, THE SOVIET CONTRIBUTION TO THE VENTURE 
WOULD BE " NEEDED STUDIES AND COOPERATION" FOR PROCESSING 
ALUNITE INTO ALUMINA. 

2. THE CHAIRMAN OF THE BOARD OF IRAN BARITE, ASGHAR 
PAYRAVI, REPORTEDLY TOLD NEWSMEN THAT IRAN'S ALUNITE 
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AT OVER A BILLION TONS. IN ADDITION TO ALUMINA, THE 
PLANT WILL ALSO BE ABLE TO PRODUCE SULFURIC ACID AND 
POTASSIUM. THE AGREEMENT WAS "SIGNED" BY BOARD CHAIR- 
MAN PAYRAVI AND COMMERCIAL COUNSELOR VADIM SHAMOUVSKY 
OF THE SOVIET EMBASSY IN TEHRAN. NO DETAILS WERE PRO- 
VIDED ON THE SPECIFIC NATURE OF THE SOVIET CONTRIBUTION. 

3. UNDERSECRETARY FOR MINES IN THE MINISTRY OF 
INDUSTRY AND MINES, IN A CONVERSATION WITH EMBOFF, 
CHARACTERIZED THE KAYHAN REPORT AS A RATHER EXAGGERATED 
ACCOUNT OF WHAT IN FACT OCCURRED. THERE IS NO AGREEMENT 
FOR THE ESTABLISHMENT OF AN ALUMINA PLANT, ACCORDING TO 
THIS OFFICIAL. WHAT HAD BEEN AGREED UPON, HE SAID, WAS 
ONLY A USSR UNDERTAKING TO EVALUATE THE FEASIBILITY OF 
USING IRAN'S ALUNITE DEPOSITS IN ALUMINA PRODUCTION. 

THE USSR WILL RECEIVE A FEE FOR ITS FEASIBILITY STUDY, 

AMOUNT UNKNOWN. END UNCLASSIFIED. 

4. BEGIN LIMITED OFFICIAL USE - A SENIOR OFFICIAL OF THE 
IRANIAN ALUMINUM COMPANY (IN WHICH REYNOLDS OF THE U.S. 

HAS A SMALL EQUITY PARTICIPATION) SAID THAT HE HAD AL- 
WAYS UNDERSTOOD THAT IRAN'S ALUNITE DEPOSITS WERE NOT 
SUITABLE FOR ALUMINA PRODUCTION BUT CONCEDED THAT PERHAPS 
THE SOVIET "PROCESS" PRESUMABLY INVOLVED MIGHT OVERCOME 
THE DIFFICULTY. IRAN CURRENTLY IMPORTS ABOUT 100,000 

TONS OF ALUMINA A YEAR, PRINCIPALLY FROM AUSTRALIA, BUT 
THE EXPANSION OF IRANIAN ALUMINUM COMPANY AND THE CON- 
STRUCTION IN BANDAR ABBAS OF THE 100-PERCENT GOI-OWNED 
PLANT ALUM-IRAN, PROJECTED FOR THE LATE 1970S, WOULD 
RAISE IRAN'S REQUIREMENT FOR ALUMINA TO ABOUT 500,000 
TONS A YEAR. HE SAID THAT THE GOI-OWNED ENTITY INDUSTRIAL 
DEVELOPMENT AND RENOVATION ORGANIZATION (IDRO) HAD BEEN 
INVESTIGATING THE USE OF ALUNITE FOR ALUMINA PRODUCTION. 

5. A RESPONSIBLE OFFICIAL AT IDRO, DR. KEYVAN NAJMABADI, 
EXPRESSED SOME SURPRISE TO EMBOFF WHEN HE WAS QUERIED ON 
THE PRESS REPORT. HE SAID THAT THE SOVIET PROCESS FOR 
UTILIZING ALUNITE IN ALUMINA PRODUCTION "IS NOT ECONOMI- 
CAL" AND THAT HE WOULD MAKE INQUIRIES OF BARITE IRAN AS 
TO THE BACKGROUND OF THE REPORTED "AGREEMENT." IMPLICIT 
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IN DR. NAJMAB ADI'S REMARKS WAS SOME APPREHENSION THAT 
IDRO'S PROJECTED ALUMINUM FACILITY WOULD BE FORCED TO 
UTILIZE A RELATIVELY HIGH COST RAW MATERIAL. 

6. THE EMBASSY WILL REPORT WHATEVER FURTHER INFORMATION 
IT SUBSEQUENTLY DEVELOPS ON THIS SUBJECT. 
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